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VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

IN RE:

SUPPLEMENlIAL ORDER REGARDING DOCKET NO. VGOB-06-0321-1605

ELECTION): IBM Unit 77-Y; Well No. Lovers Gap-34
(hereinafter Silibject Drming Unit" )
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2. Fiindinos: The Board finds that:

This Supplemental Order is entered by the Board sua sponte in the form
orized by the Board at its hearing held at 9:00 a.m. on October 20,
2, Board of Supervisors Rdom, Courthouse, Grundy, Virginia, and
uant to authority granted to the Board's Chairman at the hearing ef
Virginia Gas and Oil BOard on June 16, 1992 at 9:00 a.m. at the
odendron Restaurant at the Breaks Interstate Park, Breaks, Virginia;
this Supplemental Order is being recorded for the purpose of (1)

'ng with the requirements of the Virginia Gas and Oil Board
lations, 4 VAC 25-160.70C by supplementing the Order previously

ed by the Board for subject Socket on March 21, 2006, and recorded
and Record Instrument No. 080001254 in the Office of the Clerk of the

it Court, Buchanan County, Virginia on April 25, 2006, (herein "Hoard
er") and (2) to complete the riwxird regarding elections. The Board
er pooled all interests in Subject Drilling Unit including those of the

dents more particularly set forth and identified by the Designated
rator in the afhvlts attached hereto and made a part hereof. The
rd finds it has judsdiction over the subject matter pursuant to the
isions of the Virginia Gas and Oil Act, g 45.1-361.1ef seq., Virginia

, 1950 as amended.

(a) The Board Order directed Pine Mountain Oil and Gas, Inc., (herein
the "Designated Operator" ), to mail copies of the Board Oider to all
Respondents whose interests, if any, were pooled by said Board
Order;
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(b) The Designated Operator filed its affidavit of mailing dated May 17,
2006, disclosing that it had mailed a correct copy of the Board's
Order to all Respondents whose interests, if any, were pooled by
said Board Order;

(c) The Board Order required each Respondent whose interests, if

any, were pooled by the terms of said Board Order to make his or
her election within thirty (30) days after the date of rreHing or
recording, as applicable, of said Order; the Desigrxirtad Operator
has fited its affidavit dated, November 12, 2007, in accordance with

5 7.C of the Virginia Gas and Oil Board Regulations and 4 VAC 25-
180.7C (herein "Affidttvit df Elecfions" annexed hereto), wherein it

has, for each Respondent whose interests, if any, were pooled by
said Board Order, stated: (i) whether each Respondent has made
or fatted to make a timely election; (ii) the nature of the electen(s)
made, if any; and (iii) whether, by reason of failure to elect or to
timely elect one or more Respondents are deemed, under the
terms of the Board's Order, to have leased all their rights, title,
interests, estates and claims in Subject DrNling Unit to the
Designated Operator;

(d) Current Board standards requiring the escrow of funds and the
Board's agreement with its Escrow Agent, Wachovia Bank, N.A.,
VA7515, P. O. Box 14061, Roanoke, VA 24038; Tel: (540) 583-
7764; Attn: Judy Barger, or any successor named by the Board,
require the entry of a Supplemental Order estatlshing of record the
elections made or deemed to have been made and specifying the
sums or percentage thereof subiect to escrow. Current Board
escrow standards were mtide applicable to Subject Difiling Unit by
a Board Order dated MarCh 21, 2008. The Affidavit of Elections
indicates that the escrow of funds is no longer required with regard
to CBM Unit 77-Y.

r. By this Order, the Board orders the Designated Operator to tender,
ctinsistent with and in accordance with the findings set forth at Paragraph
2 above, to the extent escroW was required and to the extent it pertained
td the elections and interesbi of tHe Respondents who have entered into a
rdyalty split agreement and no kxiger require escrow of any funds, the
AgpNcant is hereby directed to provide the Board with reconciliation of its
aad the Escrow Agent's records so that any funds aflected by this Order
may be disbursed in an appropriate manner.

4. h4aifino of Order and FNno of Affidavit: The Designated Operator under
this captioned Order or its Attom+ shall file an affidavit with the Secretary
of the Board within ten (10) days after the date of receipt of this
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8upplemental Order stating that a true and correct copy of this
Supplemental Order was mailed within seven (7) days from the date of
receipt of this Supplemental Order to each Respondent whose address is
known.

5. Oonciusien: Therefore, the findings and all terms and provisions set forth
above be and hereby are granted and IT IS SO CNDERKD.

6. ~Date: This Order shall be effective as of the date of the Board's
approval of this Application, which is set forth at Paragraph 1 above.
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DONE AND EXECUTED this /~ day of C~~,2';

by a majority of the Virginia Gas and Oil Board.

Chairman pSnny R. Wpthpler

DONE AND PERFORMED this lM day of, ~~~, 20',
by the Order of this Board.

K R. WIlson
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this JH day ofQ~~D, 20;
personajly before me a notary public in and for thegommon~wfalth of Virginia,
appear6d Benny R. Wampler, being duly sworn did depose and say that he is
Chatnnsln of the Virg>nia Gas and OII Board, and appeared B. R. Wilson, be>ng
duly Swam did depose and say that he is Principal Executive to the Stalf of the
Virginia Gas and Oil Board, that they executed the. same and were authorized to
do so.

My commission expires: September 30, 2009

'Diane J. Davie, Notary
174394



VIRSNIA:

88FCIRK 7IHH IIIRSINIA GAS AND OIL NOARD

IN RE: Application of Pine Mountain Oil and Gas, Inc., for Forced Pooling of Interests in

CBM Unit fit~ba 77-Y, Well No. Lovers Gap-34, Docket No. VGOB-06-0321-1605 in

the Prater f)isttict, Prater Quadrangle, Buchanan County, Virginia.

AFFIDAVIT OF MCKINNIS & SCOTT, Attorneys-at-Law, Agents for the Designated
Operator REGIARDING ELECTIONS, ESCROW ACCOUNTS AND SUPPLEMENTAL
ORDER

Timothy E. Scett (herein Affiant), being duly sworn on oath, deposes and says:

1. That the Affiant is an attorney in the law firm of MCKINNIS & SCOTT, the
~nt for the Designated Operator, with offices located at 135 W. Main
Street, Suite 200, Kingaport, Tennessee 37660, and is authorized to give
this Affidavit in its behalf;

2. That the Order entered on March 21, 2006, by the Virginia Gas and Oil
Board regarding the captioned Coalbed Methane Gas Unit required the
Applicant to mail a true and correct copy of said Order to each person
pooled by said Order;

That within seven (7) days of the receipt of an executed and recorded
cqpy of the Order referred to at Paragraph 2, above, the Ament was
directed to cause a true and corfect copy of said Order to be mailed via
the United States Postal Service to each Respondent named in the
c4ptioned Application, whose address was known, and to all persons, if

any, who are added as Respondents at the hearing held in the captioned
matter; that proof of such mailing has previously been tendered to the
Division of Gas and Oil, the Oifice of the Gas and Oil Inspector, at
AIHngdon, Virginia;

4. That the Order of the Virginia Gas and Oil Board in the captened matter
required all persons pooled thereby to tender written notke of their
election of the option selected under Paragraph 9 of the Order to the
D4signated Operator within thirty (30) days from the date of receipt of a
coPy of the recorded Order;

5. That the Designated Operator, by and through its agent, McKinnis & Scott,
Attorneys-at-Law, has established procedures to review all mail received
and all written documents received by means other than by mail to
ascertain whether parties whose interests have been pooled have made a
written election, in a timely fashion, as required by the capfioned Order;
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that said procedures were followed to identify the elections, if any, made
with regard to Subject Drilling Unit; that the following persons or entitles
delivered, by mail or otherwise, written elecbons to the Unit Operator,
Within the thirty day elections period:

NONE

T'hat the interest and/or claims of the following persons or entities (who
made timely elections, or who are deemed under the terms of the Board's
()rder to have leased, or who, subsequent to the pooling hearing held in
the captioned matter, have leased or otherwise entered into an agreement
vugh the Designated Operatbr) are subject to escrow under the Board's
Girder pooling the captloned Unit, as unknown or unlocatable:

NONE

That after the pooling hearing hekl in the captioned matter, the following
persons or entities have leased or entered into a voluntary agreement with
the Designated Operator with regard to their interest and/or claims:

NONE

That the Designated Operator with regard to persons previously requiring
the services of the Escrow Agent have now reached an agreement
~arding their interests or cams that allows Applicant/Designated

or to make royalty distriblation without the need to escrow funds
vVhich would otherwlse be in conflict:

See attached Exhibit EE

That the Respondents ident%ed in Exhibit B-3 hereto have not made a
timely election and have failed to enter into an agreement with the
Designated Operator and their respective coalbed methane rights,
inlterests and claims shall be deemed to have leased to
Applicant/Designated Operator pursuant to and in accordance with
paragraph 10 of the Board Order dated March 21, 2006:

See Exhibit B-3

The Designated Operator requests that the following persons be
dismissed as Respondents:

NONE
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That pursuant to the provisions of 4VAC 25-160.70.A.10 and .C and VAC 25-
180-80, annexed hereto and incorporated herein is a proposed supplemental order to
be entered to Complete the record regarding elections; that said annexed suppkrmental
order sets forth that the services of the Escrow Agent are not required in this matter
pursuant toi4 terms of tilt 45.1-381.21.Dand 45.1-381.22.A.3and .4.

Dated at Kingsport, Tennessee, this 12a day of November, 2007

( %ify E. Scbtt, Afhant

Taken, subscribed and sworn to before me by Timothy E. Scott, The Agent for
Pine Mountain Oil and Gas, Inc., a corporation, on behalf of the corporation, this 12a
day of November, 2007.

UACl~ YYl Adi~&P r 8
¹tary Public

My commission expires: I

I

tr

amOWWCI200$ pllNhl lISIIIONlldpSll pOOllllQ.~4llppoldNldlHfJ

OOOO



EXHIBIT 84
PAIR ITES WHO HAVE NOT REACHED A VOLUNTARY AGREEINENT

WITH OPERATOR
LOVERS GAP44CISM UNIT 77-Y
DOCKET NO. VGOII404321-1605

TRACT LESSOR
LEASE
STATUS

INTEREST GROSS
WITHIN ACREAGE
UNIT IN UNIT

Trudy Stanley
4491 Woddhaven Drive
Momstoeln, TN 37814

TOTALGAS ESTATE

Gae Estate Ontv

Unleased 1.71000000%

1.71000000%

1.01000000

1.01000000

[cVnewonl200$ pinemounlelnd&etnnrllne. ovemeep-3e.exn-&I
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EXHIBIT E
REVISED 11-12-2007

LIST F CONFLICTING OWNERSICLABIANTS THAT REQUIRE ESCROW
LOVERS GAP44CBN UNIT 77-Y
DOCKET NO. VGOB40%321-1805

TRACT
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

NONE

[F:)vnswonigOONplnemounteinolgkeeling. Ioversgep-34.exe.rvs11-1 2-071
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EXHIgffT EE
LIST OF CONFLICTING OWNERSICLAIMANTS WITH ROYALTY SPLIT AGREEMENTS

LOVEltS GAP44CSN UNIT 77-Y
DOCKET NO. VGO84IS4I321-1808

Interest Wffhln Gross Acreage
Unit In Unit

Gas Eststst Only

Trudy Stanley
4491 Woodhaven Orive
Morristown, TN 37814

TOTAL GAS ESTATE

1.71000000 1.01000000

1.71000000 1.01000000

CSM Eststs Oitly

Pine Mountain Oil 8 Gaa, Inc. 1.71000000 1.01000000
Attn: Jerry Grantham
PO Box 2138
Abldgdon, VA 24212

TOTAL CSM ESTATE 1.71000000 1.01000000

VIRGINIA: In the Clerk's Office of thc Circuit Comt ofBuchanan County. The foregoing
insurgent

was
'

promoted in the office

afotesaiII and is, together with thc ocrtigcate ofackowledgement annexetj, admitted to record this ~+of

20 0 . Instrumcm~ D$ 00DD ~3 M /I SF~ TBgZ: Beverly S.Tiller, Plerk 0
Rm edtrx TESTE: . ~CLLli ~6,~3 QsgtsgsClerk
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